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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

City of Leavenworth 

January 1, 2021 through December 31, 2021 

SECTION I – SUMMARY OF AUDITOR’S RESULTS  

The results of our audit of the City of Leavenworth are summarized below in accordance with 

Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, 

Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 

Financial Statements 

We issued an unmodified opinion on the fair presentation of the City’s financial statements in 

accordance with its regulatory basis of accounting. Separately, we issued an adverse opinion on 

the fair presentation with regard to accounting principles generally accepted in the United States 

of America (GAAP) because the financial statements are prepared using a basis of accounting 

other than GAAP. 

Internal Control over Financial Reporting: 

 Significant Deficiencies: We reported no deficiencies in the design or operation of internal 

control over financial reporting that we consider to be significant deficiencies. 

 Material Weaknesses: We identified no deficiencies that we consider to be material 

weaknesses. 

We noted no instances of noncompliance that were material to the financial statements of the City. 

Federal Awards 

Internal Control over Major Programs: 

 Significant Deficiencies: We reported no deficiencies in the design or operation of internal 

control over major federal programs that we consider to be significant deficiencies. 

 Material Weaknesses: We identified no deficiencies that we consider to be material 

weaknesses. 

We issued an unmodified opinion on the City’s compliance with requirements applicable to its 

major federal program. 

We reported no findings that are required to be disclosed in accordance with 2 CFR 200.516(a). 
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Identification of Major Federal Programs 

The following program was selected as a major program in our audit of compliance in accordance 

with the Uniform Guidance. 

CFDA No. Program or Cluster Title 

10.766 Community Facilities Loans and Grants Cluster – Community Facilities 

Loans and Grants 

The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by 

the Uniform Guidance, was $750,000. 

The City did not qualify as a low-risk auditee under the Uniform Guidance. 

SECTION II – FINANCIAL STATEMENT FINDINGS 

None reported. 

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED 

COSTS 

None reported. 
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INDEPENDENT AUDITOR’S REPORT 

Report on Internal Control over Financial Reporting and on Compliance and Other 

Matters Based on an Audit of Financial Statements Performed in Accordance with 

Government Auditing Standards 

City of Leavenworth 

January 1, 2021 through December 31, 2021 

City Council 

City of Leavenworth 

Leavenworth, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of the 

City of Leavenworth, as of and for the year ended December 31, 2021, and the related notes to the 

financial statements, which collectively comprise the City’s financial statements, and have issued 

our report thereon dated August 23, 2022.  

We issued an unmodified opinion on the fair presentation of the City’s financial statements in 

accordance with its regulatory basis of accounting. We issued an adverse opinion on the fair 

presentation with regard to accounting principles generally accepted in the United States of 

America (GAAP) because the financial statements are prepared by the City using accounting 

practices prescribed by state law and the State Auditor’s Budgeting, Accounting and Reporting 

System (BARS) manual described in Note 1, which is a basis of accounting other than GAAP. The 

effects on the financial statements of the variances between the basis of accounting described in 

Note 1 and accounting principles generally accepted in the United States of America, although not 

reasonably determinable, are presumed to be material. 

REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING 

In planning and performing our audit of the financial statements, we considered the City’s internal 

control over financial reporting (internal control) as a basis for designing audit procedures that are 

appropriate in the circumstances for the purpose of expressing our opinions on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s 

internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s 

internal control. 
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A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control such that there is a reasonable possibility that a 

material misstatement of the City’s financial statements will not be prevented, or detected and 

corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material weakness, yet important enough 

to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described above and was not 

designed to identify all deficiencies in internal control that might be material weaknesses or 

significant deficiencies. Given these limitations, during our audit we did not identify any 

deficiencies in internal control that we consider to be material weaknesses. However, material 

weaknesses or significant deficiencies may exist that were not identified. 

REPORT ON COMPLIANCE AND OTHER MATTERS 

As part of obtaining reasonable assurance about whether the City’s financial statements are free 

from material misstatement, we performed tests of its compliance with certain provisions of laws, 

regulations, contracts and grant agreements, noncompliance with which could have a direct and 

material effect on the financial statements. However, providing an opinion on compliance with 

those provisions was not an objective of our audit, and accordingly, we do not express such an 

opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required 

to be reported under Government Auditing Standards.  

PURPOSE OF THIS REPORT 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

City’s internal control or on compliance. This report is an integral part of an audit performed in 

accordance with Government Auditing Standards in considering the City’s internal control and 

compliance. Accordingly, this communication is not suitable for any other purpose. However, this  
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report is a matter of public record and its distribution is not limited. It also serves to disseminate 

information to the public as a reporting tool to help citizens assess government operations. 

 

Pat McCarthy, State Auditor 

Olympia, WA 

August 23, 2022
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INDEPENDENT AUDITOR’S REPORT  

Report on Compliance for Each Major Federal Program and Report on Internal 

Control over Compliance in Accordance with the Uniform Guidance 

City of Leavenworth 

January 1, 2021 through December 31, 2021 

City Council 

City of Leavenworth 

Leavenworth, Washington 

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 

PROGRAM 

Opinion on Each Major Federal Program 

We have audited the compliance of the City of Leavenworth, with the types of compliance 

requirements identified as subject to audit in the U.S. Office of Management and Budget (OMB) 

Compliance Supplement that could have a direct and material effect on each of the City’s major 

federal programs for the year ended December 31, 2021. The City’s major federal programs are 

identified in the auditor’s results section of the accompanying Schedule of Findings and 

Questioned Costs. 

In our opinion, the City complied, in all material respects, with the types of compliance 

requirements referred to above that could have a direct and material effect on each of its major 

federal programs for the year ended December 31, 2021. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted 

in the United States of America (GAAS); the standards applicable to financial audits contained in 

Government Auditing Standards issued by the Comptroller General of the United States; and the 

audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance) 

are further described in the Auditor’s Responsibilities for the Audit of Compliance section of our 

report. 

We are required to be independent of the City and to meet our other ethical responsibilities, in 

accordance with the relevant ethical requirements relating to our audit. We believe that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
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compliance for each major federal program. Our audit does not provide a legal determination on 

the City’s compliance with the compliance requirements referred to above. 

Responsibilities of Management for Compliance  

Management is responsible for compliance with the requirements referred to above and for the 

design, implementation, and maintenance of effective internal control over compliance with the 

requirements of laws, statutes, regulations, rules and provisions of contracts or grant agreements 

applicable to the City’s federal programs. 

Auditor’s Responsibilities for the Audit of Compliance  

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 

compliance requirements referred to above occurred, whether due to fraud or error, and express an 

opinion on the City’s compliance based on our audit. Reasonable assurance is a high level of 

assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 

accordance with GAAS, Government Auditing Standards and the Uniform Guidance will always 

detect a material noncompliance when it exists. The risk of not detecting a material noncompliance 

resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, 

forgery, intentional omissions, misrepresentations, or the override of internal control. 

Noncompliance with the compliance requirements referred to above is considered material, if there 

is a substantial likelihood that, individually or in the aggregate, it would influence the judgement 

made by a reasonable user of the report on compliance about the City’s compliance with the 

requirements of each major federal program as a whole.  

Performing an audit in accordance with GAAS, Government Auditing Standards and the Uniform 

Guidance includes the following responsibilities: 

 Exercise professional judgment and maintain professional skepticism throughout the audit; 

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and 

design and perform audit procedures responsive to those risks. Such procedures include 

examining, on a test basis, evidence regarding the City’s compliance with the compliance 

requirements referred to above and performing such other procedures as we considered 

necessary in the circumstances; 

 Obtain an understanding of the City’s internal control over compliance relevant to the audit 

in order to design audit procedures that are appropriate in the circumstances and to test and 

report on internal control over compliance in accordance with the Uniform Guidance, but 

not for the purpose of expressing an opinion on the effectiveness of the City’s internal 

control over compliance. Accordingly, no such opinion is expressed; and 

 We are required to communicate with those charged with governance regarding, among 

other matters, the planned scope and timing of the audit and any significant deficiencies 

and material weaknesses in internal control over compliance that we identified during the 

audit. 
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REPORT ON INTERNAL CONTROL OVER COMPLIANCE  

A deficiency in internal control over compliance exists when the design or operation of a control 

over compliance does not allow management or employees, in the normal course of performing 

their assigned functions, to prevent, or detect and correct, noncompliance with a type of 

compliance requirement of a federal program on a timely basis. A material weakness in internal 

control over compliance is a deficiency, or combination of deficiencies, in internal control over 

compliance, such that there is a reasonable possibility that material noncompliance with a type of 

compliance requirement of a federal program will not be prevented, or detected and corrected, on 

a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 

combination of deficiencies, in internal control over compliance with a type of compliance 

requirement of a federal program that is less severe than a material weakness in internal control 

over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 

Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to 

identify all deficiencies in internal control that might be material weaknesses or significant 

deficiencies in internal control over compliance. Given these limitations, during our audit, we did 

not identify any deficiencies in internal control over compliance that we consider to be material 

weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal 

control over compliance may exist that have not been identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 

control over compliance. Accordingly, no such opinion is expressed. 

Purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of 

our testing of internal control over compliance and the results of that testing based on the 

requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 

purpose. However, this report is a matter of public record and its distribution is not limited. It also 

serves to disseminate information to the public as a reporting tool to help citizens assess 

government operations. 

 
Pat McCarthy, State Auditor 

Olympia, WA 

August 23, 2022
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INDEPENDENT AUDITOR’S REPORT 

Report on the Audit of the Financial Statements 

City of Leavenworth 

January 1, 2021 through December 31, 2021 

City Council 

City of Leavenworth 

Leavenworth, Washington 

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 

Unmodified and Adverse Opinions 

We have audited the financial statements of the City of Leavenworth, as of and for the year ended 

December 31, 2021, and the related notes to the financial statements, as listed in the table of 

contents. 

Unmodified Opinion on the Regulatory Basis of Accounting (BARS Manual) 

As described in Note 1, the City has prepared these financial statements to meet the financial 

reporting requirements of state law and accounting practices prescribed by the State Auditor’s 

Budgeting, Accounting and Reporting System (BARS) manual. Those accounting practices differ 

from accounting principles generally accepted in the United States of America (GAAP). The 

differences in these accounting practices are also described in Note 1. 

In our opinion, the accompanying financial statements referred to above present fairly, in all 

material respects, the cash and investments and its changes in cash and investments, of the  City 

of Leavenworth for the year ended December 31, 2021, on the basis of accounting described in 

Note 1. 

Adverse Opinion on U.S. GAAP  

The financial statements referred to above were not intended to, and in our opinion, they do not, 

present fairly, in accordance with accounting principles generally accepted in the United States of 

America, the financial position of the City of Leavenworth, as of December 31, 2021, or the 

changes in financial position or cash flows thereof for the year then ended, because of the 

significance of the matter discussed below. 
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Basis for Unmodified and Adverse Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United 

States of America (GAAS) and Government Auditing Standards. Our responsibilities under those 

standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 

Statements section of our report. We are required to be independent of the City, and to meet our 

other ethical responsibilities, in accordance with the relevant ethical requirements relating to our 

audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 

a basis for our audit unmodified and adverse opinions.  

Matter Giving Rise to Adverse Opinion on U.S.  GAAP 

Auditing standards issued by the American Institute of Certified Public Accountants (AICPA) 

require auditors to formally acknowledge when governments do not prepare their financial 

statements, intended for general use, in accordance with GAAP. As described in Note 1 of the 

financial statements, the financial statements are prepared by the City in accordance with state law 

using accounting practices prescribed by the BARS Manual, which is a basis of accounting other 

than accounting principles generally accepted in the United States of America. The effects on the 

financial statements of the variances between the regulatory basis of accounting and accounting 

principles generally accepted in the United States of America, although not reasonably 

determinable, are presumed to be material and pervasive. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with the financial reporting provisions of state law and the BARS manual described 

in Note 1. This includes determining that the basis of accounting is acceptable for the presentation 

of the financial statements in the circumstances. Management is also responsible for the design, 

implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud 

or error.  

In preparing the financial statements, management is required to evaluate whether there are 

conditions or events, considered in the aggregate, that raise substantial doubt about the City’s 

ability to continue as a going concern for twelve months beyond the financial statement date, 

including any currently known information that may raise substantial doubt shortly thereafter.  

Auditor’s Responsibilit ies for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements are free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinions. Reasonable assurance is a high level of assurance but is not absolute 

assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and 
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Government Auditing Standards will always detect a material misstatement when it exists. The 

risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 

the override of internal control. Misstatements are considered material if there is a substantial 

likelihood that, individually or in the aggregate, they would influence the judgment made by a 

reasonable user based on the financial statements. 

Performing an audit in accordance with GAAS and Government Auditing Standards includes the 

following responsibilities: 

 Exercise professional judgment and maintain professional skepticism throughout the audit; 

 Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, and design and perform audit procedures responsive to those risks. 

Such procedures include examining, on a test basis, evidence regarding the amounts and 

disclosures in the financial statements; 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the City’s internal control. Accordingly, no such opinion 

is expressed; 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluate the overall 

presentation of the financial statements; 

 Conclude whether, in our judgment, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about the City’s ability to continue as a going 

concern for a reasonable period of time; and  

 We are required to communicate with those charged with governance regarding, among 

other matters, the planned scope and timing of the audit, significant audit findings, and 

certain internal control-related matters that we identified during the audit. 

Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 

collectively comprise the City’s financial statements. The Schedule of Expenditures of Federal 

Awards is presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal 

Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 

Requirements for Federal Awards (Uniform Guidance). The Schedule of Liabilities is also 

presented for purposes of additional analysis, as required by the prescribed BARS manual. These 

schedules are not a required part of the financial statements. Such information is the responsibility 

of management and was derived from and relates directly to the underlying accounting and other 

records used to prepare the financial statements. The information has been subjected to the auditing 

procedures applied in the audit of the financial statements and certain additional procedures, 
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including comparing and reconciling such information directly to the underlying accounting and 

other records used to prepare the financial statements or to the financial statements themselves, 

and other additional procedures in accordance with auditing standards generally accepted in the 

United States of America. In our opinion, the information is fairly stated, in all material respects, 

in relation to the financial statements taken as a whole. 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 

STANDARDS 

In accordance with Government Auditing Standards, we have also issued our report dated 

August 23, 2022 on our consideration of the City’s internal control over financial reporting and on 

the tests of its compliance with certain provisions of laws, regulations, contracts and grant 

agreements and other matters. The purpose of that report is to describe the scope of our testing of 

internal control over financial reporting and compliance and the results of that testing, and not to 

provide an opinion on the effectiveness of the City’s internal control over financial reporting or on 

compliance. That report is an integral part of an audit performed in accordance with Government 

Auditing Standards in considering the City’s internal control over financial reporting and 

compliance. 

 

Pat McCarthy, State Auditor 

Olympia, WA 

August 23, 2022 
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FINANCIAL SECTION 

City of Leavenworth 

January 1, 2021 through December 31, 2021 

FINANCIAL STATEMENTS 

Fund Resources and Uses Arising from Cash Transactions – 2021 

Notes to Financial Statements – 2021 

SUPPLEMENTARY AND OTHER INFORMATION  

Schedule of Liabilities – 2021 

Schedule of Expenditures of Federal Awards – 2021 

Notes to the Schedule of Expenditures of Federal Awards – 2021 
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Beginning Cash and Investments
308 Beginning Cash and Investments
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural/Economic Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
381, 382, 389, 
395, 398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
581, 582, 589 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

50821 Nonspendable
50831 Restricted
50841 Committed
50851 Assigned
50891 Unassigned
Total Ending Cash and Investments

Total for All 
Funds

(Memo Only)
001 Current 

Expense 101 Streets

102 
Transportation 
Benefit District

12,876,863 3,911,105 1,153,760 369,502
- - - -

8,694,786 3,057,967 1,128,849 590,226
282,006 282,006 - -

1,724,453 458,406 63,443 -
5,577,620 351,725 - -

1,723 1,675 - -
2,145,539 74,477 2,754 1,312

18,426,127 4,226,256 1,195,046 591,538

811,110 670,358 - -
767,538 767,538 - -

3,016,078 138,844 - -
1,385,238 - 725,811 -
2,229,510 530,828 - -

55,629 55,629 - -
980,859 755,123 - -

9,245,962 2,918,320 725,811 -
9,180,165 1,307,936 469,235 591,538

17,908,600 - - -
806,901 300,000 230,288 -

- - - -
38,930 31,324 - -

18,754,431 331,324 230,288 -

7,255,310 772,871 26,829 -
13,794,042 - 60,974 -

806,901 90,000 - 230,288
- - - -

118,631 11,243 - -
21,974,884 874,114 87,803 230,288

5,959,712 765,146 611,720 361,250

- - - -
5,640,161 283,472 - 730,753
1,864,982 99,500 1,765,482 -
7,379,401 341,241 - -
3,952,045 3,952,045 - -

18,836,589 4,676,258 1,765,482 730,753

City of Leavenworth
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2021

The accompanying notes are an integral part of this statement. Page 17



Beginning Cash and Investments
308 Beginning Cash and Investments
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural/Economic Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
381, 382, 389, 
395, 398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
581, 582, 589 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

50821 Nonspendable
50831 Restricted
50841 Committed
50851 Assigned
50891 Unassigned
Total Ending Cash and Investments

104 Lodging 
Tax

107 P.W. Capital 
Improvement

176 Community 
Swimming Pool

203 2013 G.O. 
Bond

1,660,803 1,053,918 207,968 -
- - - -

3,378,486 369,258 170,000 -
- - - -

56,859 - - -
- - 61,201 -
- - - -

4,874 2,011 4,167 -
3,440,219 371,269 235,368 -

- - - -
- - - -
- - - -
- - - -

1,698,682 - - -
- - - -
- - 225,736 -

1,698,682 - 225,736 -
1,741,537 371,269 9,632 -

- - - -
- - - 186,613
- - - -
- - - -

- - - 186,613

17,558 - 23,417 -
141,731 - 534 186,613

- 300,000 - -
- - - -
- - 20,348 -

159,289 300,000 44,299 186,613

1,582,248 71,269 (34,667) -

- - - -
3,243,053 1,125,187 173,301 -

- - - -
- - - -
- - - -

3,243,053 1,125,187 173,301 -

City of Leavenworth
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2021

The accompanying notes are an integral part of this statement. Page 18



Beginning Cash and Investments
308 Beginning Cash and Investments
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural/Economic Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
381, 382, 389, 
395, 398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
581, 582, 589 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

50821 Nonspendable
50831 Restricted
50841 Committed
50851 Assigned
50891 Unassigned
Total Ending Cash and Investments

204 LID 
Guaranty 205 LID-24 402 Garbage 403 Water

84,364 303 79,492 849,757
- - - -

- - - -
- - - -
- - - 997,718
- - 642,779 1,895,580
- - - 24
- 704,332 4,757 2,024
- 704,332 647,536 2,895,346

- - - -
- - - -
- - 670,940 1,102,114
- - - -
- - - -
- - - -
- - - -
- - 670,940 1,102,114
- 704,332 (23,404) 1,793,232

- - - -
- - 90,000 -
- - - -
- - - -

- - 90,000 -

- - 26,020 1,063,350
- 704,604 - 318,618
- - - -
- - - -
- - - -
- 704,604 26,020 1,381,968

- (272) 40,576 411,264

- - - -
84,364 31 - -

- - - -
- - 120,068 1,261,027
- - - -

84,364 31 120,068 1,261,027

City of Leavenworth
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2021

The accompanying notes are an integral part of this statement. Page 19



Beginning Cash and Investments
308 Beginning Cash and Investments
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural/Economic Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
381, 382, 389, 
395, 398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
581, 582, 589 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

50821 Nonspendable
50831 Restricted
50841 Committed
50851 Assigned
50891 Unassigned
Total Ending Cash and Investments

404 Sewer 410 Stormwater 415 Parking

501 Equip 
Rental & 

Revolving Fund

2,781,877 92,348 291,185 340,481
- - - -

- - - -
- - - -

148,027 - - -
1,614,136 130,157 - 718,321

24 - - -
6,429 192 1,337,039 1,171

1,768,616 130,349 1,337,039 719,492

- - - -
- - - -

1,035,106 69,074 - -
- - 325,554 333,873
- - - -
- - - -
- - - -

1,035,106 69,074 325,554 333,873
733,510 61,275 1,011,485 385,619

17,908,600 - - -
- - - -
- - - -
- - - 7,606

17,908,600 - - 7,606

5,249,678 - - 52,618
12,329,519 5,379 - 46,070

- - 186,613 -
- - - -
- - 87,040 -

17,579,197 5,379 273,653 98,688

1,062,913 55,896 737,832 294,537

- - - -
- - - -
- - - -

3,844,790 148,243 1,029,017 635,015
- - - -

3,844,790 148,243 1,029,017 635,015

City of Leavenworth
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2021

The accompanying notes are an integral part of this statement. Page 20



Beginning Cash and Investments
308 Beginning Cash and Investments
388 / 588 Net Adjustments

Revenues
310 Taxes
320 Licenses and Permits
330 Intergovernmental Revenues
340 Charges for Goods and Services
350 Fines and Penalties
360 Miscellaneous Revenues
Total Revenues: 

Expenditures
510 General Government
520 Public Safety
530 Utilities
540 Transportation
550 Natural/Economic Environment
560 Social Services
570 Culture and Recreation
Total Expenditures: 
Excess (Deficiency) Revenues over Expenditures: 

Other Increases in Fund Resources
391-393, 596 Debt Proceeds
397 Transfers-In
385 Special or Extraordinary Items
381, 382, 389, 
395, 398

Other Resources

Total Other Increases in Fund Resources: 
Other Decreases in Fund Resources

594-595 Capital Expenditures
591-593, 599 Debt Service
597 Transfers-Out
585 Special or Extraordinary Items
581, 582, 589 Other Uses
Total Other Decreases in Fund Resources: 

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

50821 Nonspendable
50831 Restricted
50841 Committed
50851 Assigned
50891 Unassigned
Total Ending Cash and Investments

502 Central 
Services

-
-

-
-
-

163,721
-
-

163,721

140,752
-
-
-
-
-
-

140,752
22,969

-
-
-
-

-

22,969
-
-
-
-

22,969

-

-
-
-
-
-
-

City of Leavenworth
Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2021

The accompanying notes are an integral part of this statement. Page 21



NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The City of Leavenworth was incorporated on September 5, 1906 and operates under the laws of 

the State of Washington applicable to a Non-Charter Code City with a Mayor-Council form of 

Government.  The City of Leavenworth is a general-purpose local government and provides the 

following services: administrative, police (contracted through Chelan County), fire protection 

(contracted through Fire District #3), library (through the North Central Regional Library District), 

cemetery, parks and recreation, street/parking maintenance and improvement, and garbage 

collection.  In addition, the City owns and operates its own water, sewer and stormwater systems.  

The City of Leavenworth reports financial activity in accordance with the Cash Basis Budgeting, 

Accounting and Reporting System (BARS) Manual prescribed by the State Auditor’s Office under 

the authority of Washington State law, Chapter 43.09 RCW.  This manual prescribes a financial 

reporting framework that differs from generally accepted accounting principles (GAAP) in the 

following manner: 

• Financial transactions are recognized on a cash basis of accounting as described below.

• Component units are required to be disclosed, but are not included in the financial

statements (See Note 9 – Related Parties).

• Government-wide statements, as defined in GAAP, are not presented.

• All funds are presented, rather than a focus on major funds.

• The Schedule of Liabilities is required to be presented with the financial statements as

supplementary information.

• Supplementary information required by GAAP is not presented.

• Ending balances for proprietary and fiduciary funds are presented using classifications that

are different from the ending net position classifications in GAAP.

A. Fund Accounting

Financial transactions of the City of Leavenworth are reported in individual funds.  Each fund uses 

a separate set of self-balancing accounts that comprises its cash and investments, revenues and 

expenditures.  The City of Leavenworth’s resources are allocated to and accounted for in individual 

funds depending on their intended purpose.  Each fund is reported as a separate column in the 

financial statements, except for fiduciary funds, which are presented by fund types.  The total 

column is presented as “memo only” because any interfund activities are not eliminated.  The 

following fund types are used by the City of Leavenworth: 

GOVERNMENTAL FUND TYPES: 

Current Expense (General) Fund (001) 

This fund is the primary operating fund of the City of Leavenworth.  It accounts for all financial 

resources except those required or elected to be accounted for in another fund. 

CITY OF LEAVENWORTH
2021 NOTES TO FINANCIAL STATEMENTS

January 1, 2021 through December 31, 2021
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Special Revenue Funds (100-199) 

These funds account for specific revenue sources that are restricted or committed to expenditures 

for specified purposes of the City of Leavenworth. 

Debt Service Funds (200-299) 

These funds account for the financial resources that are restricted, committed, or assigned to 

expenditures for principal, interest and related costs on general long-term debt. 

PROPRIETARY FUND TYPES: 

Enterprise Funds (400-499) 

These funds account for operations that provide goods or services to the general public and are 

supported primarily through user charges. 

Internal Service Funds (500-599) 

These funds account for operations that provide goods or services to other departments or funds 

of the City of Leavenworth on a cost reimbursement basis. 

B. Basis of Accounting and Measurement Focus

Financial statements are prepared using the cash basis of accounting and measurement focus.  

Revenues are recognized when cash is received and expenditures are recognized when paid. 

In accordance with state law, the City of Leavenworth also recognizes expenditures paid during 

twenty days after the close of the fiscal year for claims incurred during the previous period. 

C. Cash and Investments

See Note 3, Deposits and Investments. 

D. Capital Assets

Capital assets are assets with an initial individual cost of more than $5,000 and an estimated useful 

life in excess of three years.  Capital assets and inventory are recorded as capital expenditures 

when purchased. 

E. Compensated Absences

Vacation leave may be accumulated up to 30 days for a prospective retiree (within four years of 

retirement).  Otherwise, up to 15 days for Public Works and Office Staff and 10 days for Returning 
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Seasonal Staff may be carried over from year to year at the employee’s request.  Non-Union 

Exempt employees may accumulate up to 40 days for annual carryover.  Upon separation or 

retirement, employees are compensated for accrued and unused vacation time.  In 2021, the total 

vacation payout liability for some employees exceeds the limits noted above, as approved by the 

Mayor, due to the lack of use from COVID-19 restrictions and impacts.  As of December 31, 2021, 

the total payout liability of all employees for vacation leave totals $111,184.81.  

Sick leave may accumulate up to 1200 hours.  Upon separation or retirement, employees having 

at a minimum of five years of employment with the City may receive payment of unused leave, up 

to 240 hours.  As of December 31, 2021, the total payout liability of eligible employees for sick 

leave totals $86,828.75. 

Compensatory leave may accumulate for union employees to a maximum of 40 hours and should 

not be carried over in any given year without prior authorization by the City Administrator; 

generally, any accrued comp time is paid out with the final year end check.  Upon separation or 

retirement, employees are compensated for accrued and unused comp time.  As of December 31, 

2021, the total payout liability of all employees for compensatory leave totals $0.00. 

All leave payments are recognized as expenditures when paid. 

F. Long-Term Debt

See Note 6, Long-Term Debt. 

G. Restricted and Committed Portion of Ending Cash and Investments

Beginning and Ending Cash and Investments are reported as restricted or committed when it is 

subject to restrictions on use imposed by external parties or due to internal commitments 

established by ordinance or resolution of the City Council.  When expenditures that meet 

restrictions are incurred, the City of Leavenworth intends to use the most restricted resources first. 

Restrictions and commitments of Ending Cash and Investments consist of the following by Fund: 

FUND 001 – In 2019, the City Council adopted Ordinance 1603 and Resolution 19-2019 with 

specific purposes of restricting funds within the Current Expense (General) Fund.  Ordinance 1603 

restricts $49,500 for the purpose of surplusing right-of-way at the wastewater treatment plant 

facility and is identified with the following requirement:  The City of Leavenworth shall pay the 

fair market value of the property established by the appraisal to be held by the City and used by 

the City only for acquiring additional beach or water access, acquiring additional public view sites 

to a body of water, or acquiring additional moorage or launching sites.  Resolution 19-2019 

restricted $480,000, the final proceeds of the sale of two Golf Course Lots; the resolution contains 

the following requirements:  Upon the sale of all or individually, the Golf Course Properties (9139, 

9125, and 9111 Icicle Road), the City of Leavenworth City Council directs the City Finance 

Director to establish a restricted fund balance within the City’s General fund to account for the 

funds received from the sale of properties.  Those funds shall be used for the acquisition of property 

by the City for additional park land or land for recreational use by the citizens of Leavenworth.  
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The City sold two of the three lots in calendar year 2019; the third lot sold in January 2022.  

Resolution 4-2021 was approved by Council on March 9, 2021 releasing $430,000 of the original 

$480,000 for the purchase of the Osborn School Site for recreational purposes; this leaves a balance 

of $50,000 still committed per Resolution 19-2019.  Due to the nature of the COVID-19 Stimulus 

Funds provided to agencies in 2021 from the Federal Government, these funds received have been 

reported as restricted at this time until the Council determines the use of funds; this currently totals 

$283,472. Restricted and Committed Fund Balances on December 31, 2021 was $382,972. 

FUND 101 – Ordinance No. 1093 passed in 1998 created the purpose of the Street Fund into which 

moneys shall be placed for the purpose of constructing and maintaining arterial highways and city 

streets, or for the payment of any municipal indebtedness which may be incurred in the 

construction, improvement, chip sealing, seal-coating, repair and maintenance of arterial highways 

and city streets.  This fund may also receive dedicated revenues from motor vehicle fuel taxes, real 

estate excise taxes and Leavenworth Transportation Benefit taxes all of which require reserving 

these funds for street related capital improvements.  Fund Balance on December 31, 2021 was 

$1,765,482. 

FUND 102 – The Transportation Benefit District Fund that was assumed by the City of 

Leavenworth in December 2018 by RCW 36.74.  Previously these funds were held in a Custodial 

Fund.  These funds are restricted by State Law – RCW 36.73, for transportation related capital 

improvements.  Fund Balance on December 31, 2021 was $730,753. 

FUND 104 – Ordinance No. 1051 passed in 1997 established the Lodging Tax Fund for the City.  

These funds are generated by revenue from transient lodging tax and used for the construction of 

tourist facilities or for tourist promotion within the meaning of RCW 35.21.700 and RCW 

67.28.1815 and bears on the tourist expansion in the City of Leavenworth or the areas adjacent to 

the City of Leavenworth which bear upon its economic condition.  Fund Balance on December 31, 

2021 was $3,243,053. 

FUND 107 – The Public Works Capital Improvement Fund generated by real estate excise taxes 

as imposed by the state under chapter 82.46 RCW.  Fund Balance on December 31, 2021 was 

$1,125,187. 

FUND 176 – The Community Swimming Pool Fund was established as a restricted fund due to 

the majority of revenues received coming from the Upper Valley Park & Recreation Service Area 

(UVPRSA Special Purpose District).  The UVPRSA collects the revenues through a voter 

approved maintenance and operations levy that may only be funded for the operation of the pool 

facility at this time; funds are requested by the City from the UVPRSA and deposited directly into 

the Community Swimming Pool Fund.  Fund Balance on December 31, 2021 was $173,301. 

FUNDS 204 & 205 – The LID Guaranty Fund & LID 24 Fund, which are debt service funds.  Debt 

service funds are typically restricted due to the nature of these funds being reserved specifically 

for payment on current and future debt and are not generally classified as restricted; however, due 

to the issuing bank covenants to create and maintain the LID Guaranty Fund with a specific reserve 

balance and creation of the LID 24 Fund noting restrictions for debt payments to the bank, these 
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are being included for transparency purposes.  Fund Balances on December 31, 2021 for the LID 

Guaranty is $84,364 and the LID 24 is $31 for a combined total of $84,395. 

TOTAL BALANCE of all restricted and committed funds is $7,505,143. 

NOTE 2: BUDGET COMPLIANCE 

The City of Leavenworth adopts biennial appropriated budgets for all funds, which includes the 

Current Expense (General), Streets, Transportation Benefit District, Lodging Tax, P.W. Capital 

Improvement, Leavenworth Civic Center, Community Swimming Pool, 2013 G.O. Bond, LID 

Guaranty, LID 24, Garbage, Water, Sewer, Water Bond Reserve, Sewer Bond Reserve, 

Stormwater, Parking, Equipment Rental & Revolving, Central Services, and Cemetery 

Endowment.  These budgets are appropriated at the fund level including use of ending fund 

reserved and unreserved balances unless otherwise noted.  The budget constitutes the legal 

authority for expenditures at that level.  Any managerial funds are combined with the appropriate 

fund for reporting purposes only, as required by the BARS manual; these would include the 

Leavenworth Civic Center (Fund 110) and the Cemetery Endowment Fund (Fund 601) being 

included within the Current Expense (General) Fund (001); the Water Bond Reserve Fund (405) 

being included in the Water Fund (403); and the Sewer Bond Reserve Fund (406) being included 

in the Sewer Fund (404).  Interfund activity between managerial funds is eliminated.  Biennial 

appropriations for all funds lapse at the fiscal year end of the second year of the Biennial Budget.  

Biennial appropriated budgets are adopted on the same basis of accounting as used for financial 

reporting.  The appropriated and actual expenditures for the legally adopted 2021-2022 combined 

budgets were as follows as of December 31, 2021: 

Fund Final 

Appropriated 

Amounts 

Actual 

Expenditures 

Variance 

Current Expense (General) Fund  $14,120,932.00  $    3,701,862.16  $10,419,069.84 

Leavenworth Civic Center  $     384,409.00  $         90,565.18  $     293,843.82 

Cemetery Endowment Fund  $     629,186.00  $    0.00  $     629,186.00 

Streets Fund  $  5,652,555.00  $       813,612.22  $  4,838,942.78 

Transportation Benefit District Fund  $  1,961,818.00  $       230,288.00  $  1,731,530.00 

Lodging Tax Fund  $  8,939,773.00  $    1,857,969.19  $  7,081,803.81 

P.W. Capital Improvement Fund  $  2,531,813.00  $       300,000.00  $  2,231,813.00 

Community Swimming Pool Fund  $  817,129.00  $       270,035.52  $     547,093.48 

2013 GO Bond Fund  $     374,926.00  $       186,613.00  $     188,313.00 

LID Guaranty  $     168,728.00  $    0.00  $     168,728.00 

LID-24  $     784,545.00  $       704,604.00  $      79,941.00 

Garbage Fund  $  1,560,115.00  $       696,960.17  $  863,154.83 

Water Fund  $  6,500,076.00  $    2,484,076.67  $  4,015,999.33 

Water Bond Reserve Fund  $     264,048.00  $    0.00  $    264,048.00 

Sewer Fund  $29,871,332.00  $  18,614,303.03  $11,257,028.97 

Sewer Bond Reserve Fund  $     404,048.00  $    0.00   $    404,048.00 

Stormwater Fund  $     479,387.00  $         74,453.18  $     404,933.82 

Parking Fund  $  3,613,848.00  $      599,206.75  $  3,014,641.25 
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Equip Rental & Revolving Loan Fund  $ 2,457,166.00  $    432,562.83  $ 2,024,603.17 

Central Services  $    270,009.00  $    163,721.34  $    106,287.66 

TOTAL $81,785,843.00 $31,220,833.24 $50,565,009.76 

The department head in conjunction with the Finance Director is authorized to transfer budgeted 

amounts between fund/object classes within any department within any fund; however, any 

revisions that alter the total expenditures of a fund, or that affect the number of authorized 

employee positions, salary ranges, hours, or other conditions of employment must be approved by 

the City of Leavenworth’s legislative body.  Due to the nature of biennial budgeting for major 

services or capital projects, unexpended appropriated amounts in the first year of the biennium 

may be removed in the first year and added to the second year so long as they are equal transfers.  

NOTE 3:  DEPOSITS AND INVESTMENTS 

Investments are reported at amortized cost meaning interest earnings are recorded when earned.  

Deposits and investments by type at December 31, 2021 are as follows: 

Type of Deposit or 

Investment 

Leavenworth’s 

own deposits 

and investments 

Deposits and investments 

held by Leavenworth as 

an agent for other local 

governments, individual 

or private organizations. 

Total 

Bank Deposits  $702,673.37 $0.00 $702,673.37 

L.G.I.P. $133,230.12 $0.00 $133,230.12 

Cashmere Valley Bank MM $18,000,683.79 $0.00 $18,000,683.79 

Totals $18,836,587.28 $0.00 $18,836,587.28 

It is the City of Leavenworth’s policy to invest all temporary cash surpluses.  The interest on 

investments is prorated to the various funds based on the monthly ending cash balance in each 

fund from the previous month.  All monthly service fees in the City’s Checking Account are first 

offset by interest credits and then remaining proceeds, if provided by the issuing bank, are prorated 

monthly based on the monthly ending cash balance in each fund from the previous month.  Interest 

gains on all interfund loans are posted to the fund issuing the interfund loan as required by 

resolutions.  Interest gains for the Water Bond Reserve Fund are recorded in the Water Fund, gains 

for the Sewer Bond Reserve Fund are recorded in the Sewer Fund, gains for the Central Services 

Fund are recorded in the General Fund, and gains for the LID Guaranty are recorded in the LID 

24 Fund.   

Investments in the State Local Government Investment Pool (LGIP) 

The City of Leavenworth is a voluntary participant in the Local Government Investment Pool, an 

external investment pool operated by the Washington State Treasurer.  The pool is not rated and 

not registered with the SEC.  Rather, oversight is provided by the State Finance Committee in 

accordance with Chapter 43.250 RCW.  Investments in the LGIP are reported at amortized cost, 

which is the same as the value of the pool per share.  The LGIP does not impose any restrictions 

on participant withdrawals. 
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The Office of the State Treasurer prepares a stand-alone financial report for the pool.  A copy of 

the report is available from the Office of the State Treasurer, PO Box 40200, Olympia, Washington 

98504-0200, online at www.tre.wa.gov.  

Custodial Credit Risk 

Custodial credit risk for deposits is the risk that, in event of a failure of a depository financial 

institution, the City of Leavenworth would not be able to recover deposits or would not be able to 

recover collateral securities that are in possession of an outside party. The City of Leavenworth’s 

deposits and certificates of deposit are mostly covered by federal depository insurance (FDIC) or 

by collateral held in a multiple financial institution collateral pool administered by the Washington 

Public Deposit Protection Commission (PDPC). 

All investments are insured, registered or held by the City of Leavenworth or its agent in the City’s 

name. 

NOTE 4: PROPERTY TAX 

The Chelan County Treasurer acts as an agent to collect property tax levied in the county for all 

taxing authorities.  Collections are generally distributed at the end of each month while mid-month 

distributions may occur in April, May, October and November when taxes are due. 

Property tax revenues are recognized when cash is received by the City of Leavenworth.  

Delinquent taxes are considered fully collectible because a lien affixes to the property after tax is 

levied. 

The City of Leavenworth’s regular levy for 2021 was $1.0506519897 per $1,000 on an assessed 

valuation of $627,326,590 for a total regular levy of $659,101.93. 

NOTE 5: INTERFUND LOANS 

The following table displays interfund loan activity during 2021; payments and balances include 

principle only.  Interest is charged for short-term loans at the current rate of the LGIP or as defined 

by resolution and is typically paid back at the time of the principal payment; in the case of a multi-

year interfund loan, interest is typically paid by December 31 of each year.   

In 2019 the City Council authorized one short-term (3 years or less) interfund loan of $61,045 via 

Resolution 4-2019 from the Current Expense (General) Fund to the Pool Fund for a capital 

improvement resurface project for the Pool.  Payments are set at $20,348.33 per year for 2020 and 

2021 with the final payment of $20,348.34 due in 2022.  

Borrowing       Lending Balance  Balance 

Fund   Fund  1/1/2021          New Loans     Repayments  12/31/2021 

Pool       Current Expense  $40,697 $0          $20,349             $20,348 

TOTALS $40,696 $0          $20,349             $20,348 
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NOTE 6: LONG-TERM DEBT 

The accompanying Schedule of Liabilities provides more details of the outstanding debt and 

liabilities of the City of Leavenworth and summarizes the City’s debt transactions for year ended 

December 31, 2021.  The debt service requirements for general obligation bonds, revenue bonds, 

special assessment bonds, and public works loans from the Departments of Ecology and 

Commerce are as follows: 

Year Principle Interest Total Debt 

2022 
925,468 285,744 1,211,212 

2023 
927,629 267,922 1,195,551 

2024 
771,486 249,363 1,020,849 

2025 
779,510 233,399 1,012,909 

2026 
682,777 217,204 899,981 

2027-2031 
2,827,226 870,890 3,698,116 

2032-2036 
1,998,506 599,062 2,597,568 

2037-2041 
1,507,259 481,687 1,988,946 

2042-2046 
1,551,087 388,028 1,939,115 

2047-2051 
1,650,484 288,631 1,939,115 

2052-2056 
1,756,250 182,865 1,939,115 

2057-2061 
1,863,062 70,321 1,933,383 

TOTALS 
$17,240,744 $4,135,116 $21,375,860 

Unused Lines of Credit 

The City of Leavenworth has an interim construction loan with Cashmere Valley Bank for the 

USDA Rural Development Federal Loan related to the Wastewater Treatment Plant Upgrade.  At 

fiscal year-end in 2020, the City had $4,286,899.76 available in unused lines of credit on a total 

allowable non-revolving line of credit of $10,670,000.  In 2021, the City utilized the unused line 

of credit for the $10,670,000 plus an additional line of credit totaling $1,476,000.  As of 
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12/31/2021 both lines of credit were completed and full payment of the loans were paid as of 

12/15/2021. 

NOTE 7: PENSION PLANS 

A. State Sponsored Pension Plans

Substantially all City of Leavenworth full-time and qualifying part-time employees participate in 

the following statewide retirement systems administered by the Washington State Department of 

Retirement Systems (DRS), under cost-sharing, multiple-employer public employee defined 

benefit and defined contribution retirement plans Public Employees’ Retirement System (PERS) 

plans 1, 2, and 3.   

The State Legislature establishes, and amends, laws pertaining to the creation and administration 

of all public retirement systems. 

The Department of Retirement Systems, a department within the primary government of the State 

of Washington, issues a publicly available Annual Comprehensive Financial Report (ACFR) that 

includes financial statements and required supplementary information for each plan.  The DRS 

ACFR may be obtained by writing to: 

Department of Retirement Systems 

Communications Unit 

P.O. Box 48380 

Olympia, WA  98540-8380 

Also, the DRS ACFR may be downloaded from the DRS website at www.drs.wa.gov. 

At June 30, 2021, the City of Leavenworth’s proportionate share of the collective net pension 

liabilities, as reported on the Schedule of Liabilities, was as follows: 

Employer 

Contributions 

Allocation % Liability (Asset) 

PERS 1 $94,821 0.012730% $155,463 

PERS 2/3 $155,045 0.016367% $(1,630,417) 

NOTE 8: RISK MANAGEMENT 

The City of Leavenworth is a member of the Washington Cities Insurance Authority (WCIA). 

Utilizing Chapter 48.62 RCW (self-insurance regulation) and Chapter 39.34 RCW (Interlocal 

Cooperation Act), nine cities originally formed WCIA on January 1, 1981.  WCIA was created for 

the purpose of providing a pooling mechanism for jointly purchasing insurance, jointly self-

insuring, and / or jointly contracting for risk management services.  WCIA has a total of 166 

members.  New members initially contract for a three-year term, and thereafter automatically 

renew on an annual basis.  A one-year withdrawal notice is required before membership can be 

terminated.  Termination does not relieve a former member from its unresolved loss history 
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incurred during membership.  Liability coverage is written on an occurrence basis, without 

deductibles. Coverage includes general, automobile, police, errors or omissions, stop gap, 

employment practices, prior wrongful acts, and employee benefits liability.  Limits are $4 million 

per occurrence in the self-insured layer, and $16 million in limits above the self-insured layer is 

provided by reinsurance.  Total limits are $20 million per occurrence subject to aggregates and 

sublimits.  The Board of Directors determines the limits and terms of coverage annually.  Insurance 

for property, automobile physical damage, fidelity, inland marine, and boiler and machinery 

coverage are purchased on a group basis. Various deductibles apply by type of coverage. Property 

coverage is self-funded from the members’ deductible to $750,000, for all perils other than flood 

and earthquake, and insured above that to $400 million per occurrence subject to aggregates and 

sublimits. Automobile physical damage coverage is self-funded from the members’ deductible to 

$250,000 and insured above that to $100 million per occurrence subject to aggregates and 

sublimits.  In-house services include risk management consultation, loss control field services, and 

claims and litigation administration.  WCIA contracts for certain claims investigations, consultants 

for personnel and land use issues, insurance brokerage, actuarial, and lobbyist services.  WCIA is 

fully funded by its members, who make annual assessments on a prospectively rated basis, as 

determined by an outside, independent actuary.  The assessment covers loss, loss adjustment, 

reinsurance and other administrative expenses.  As outlined in the interlocal, WCIA retains the 

right to additionally assess the membership for any funding shortfall.  An investment committee, 

using investment brokers, produces additional revenue by investment of WCIA’s assets in 

financial instruments which comply with all State guidelines.  A Board of Directors governs 

WCIA, which is comprised of one designated representative from each member.  The Board elects 

an Executive Committee and appoints a Treasurer to provide general policy direction for the 

organization.  The WCIA Executive Director reports to the Executive Committee and is 

responsible for conducting the day-to-day operations of WCIA. 

Risk Pool Financial Statements are available for WCIA via the following link: 

https://www.wciapool.org/158/Reports. 

NOTE 9: RELATED PARTIES 

The Mayor, City Council, City Administrator and Finance Director/City Clerk are all positions 

considered for transactions with related parties.  Included as a separate attachment to this report is 

a detailed sheet identifying each of the elected and appointed officials of the City of Leavenworth 

and the spouses of each person, if applicable, regarding employer information and whether any 

funds were expended or anticipated from these individuals during the financial statement period.  

No funds were directly expended to any of the individuals listed, with exception to payroll and 

travel or office supply related reimbursements.  Some funds may be expended with their employers 

for services rendered; however, these would be minor in nature and not material related.  

NOTE 10: COVID-19 PANDEMIC 

The City of Leavenworth initially experienced minor financial impacts in the second quarter of 

2020; however, by year-end the tourism industry that supports retail and lodging taxes had 

rebounded and ended the year with retail taxes being down by only 3.9% and lodging taxes down 

by 13.63% compared to 2019.  For 2021, these major revenues for the City rebounded greatly by 
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28.73% for retail and 37.49% for lodging taxes over 2020 totals; this compensated for the prior 

year losses and created new surpluses that had not been anticipated in the original budget.  To date, 

the City is not experiencing any direct negative financial impacts due to the pandemic.   

Throughout the pandemic the City proactively implemented safety measures for both city facilities 

and tourist related open spaces within the City’s downtown core.  City operations included early 

implementation of working remotely; remote work continues on an as needed basis with a majority 

of staff returning to the office in mid-2020.  Management continues to monitor the situation for 

any operational or financial effects and is ready to respond appropriately as needed.  In the initial 

response to the pandemic, all city facilities had been closed to the public.  City facilities opened as 

allowed by the State Governor’s orders throughout 2020 and 2021 with full operations occurring 

in 2021with exception to in-person City Council meetings.  Beginning in April of 2022 the City 

returned to a hybrid model for City Council meetings and currently allows for in-person and zoom 

accessibility to all Council and Committee meetings.  The City continues to support proactive 

safety measures and monitors suggested protocols from the Center for Disease Control (CDC); 

those who test positive for COVID-19 are required to work from home based on the CDC 

guidelines.  While some activities have been limited or temporarily curtailed, the City continues 

to operate all major functions and meet its public mandates.  The City has remained economically 

stable and continues to adapt to the changing conditions as needed. 

The length of time these measures will continue to be in place will be based on recommendations 

by the CDC.  The full extent of the financial impact on the City of Leavenworth is showing no 

remaining or substantial impacts as the City experienced growth rather than recession since June 

of 2020.  As of April 30, 2022, retail taxes are exceeding 2021 figures by 11.99% and lodging 

taxes are exceeding 2021 figures by 22.23%.  Cash flows remains strong for the City with revenues 

exceeding expenditures by $1.7M and overall cash increased from $18.8M on January 1, 2022 to 

$20.5M as of April 30, 2022. 

NOTE 11: OTHER DISCLOSURES 

Extraordinary & Subsequent Events 

See Note 10 regarding the COVID-19 Pandemic extraordinary event.  A subsequent event occurred 

on January 5, 2022 that had operational and financial impacts through the month of January due 

to a significant snow storm event that affected much of the State of Washington, including major 

transportation routes from avalanches.  The City of Leavenworth received over two feet of snow 

in a 48-hour period that shut-down all transportation within and around the City for nearly four 

days, including local, county and state access routes.  The Leavenworth City Council, under the 

Mayor’s direction and declaration of an emergency proclamation, authorized the use of up to 

$500,000 to bring in contracted services to assist with the removal and clean-up of the snow within 

the city limits.  Three contractors were acquired and provided support over the first two to three 

weeks after this event with a total cost of just over $400,000.  Funding was provided from the 

City’s Street Fund in support of snow removal in city facilities and some arterial streets in the 

residential zones while Lodging Tax Funds supported removal of the snow along the Highway 2 

corridor and commercial business-related streets within the downtown core.  The City is currently 

seeking funding reimbursement for this infrequent occurrence from the Federal Emergency 
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Management Agency (FEMA) through a cooperative application with other local, county and state 

agencies. 

Significant Commitments or Obligations 

Construction Commitments:  The City of Leavenworth has active construction projects as of 

December 31, 2021.  Below is the list of major projects, minor capital related projects of less than 

$35,000, not including tax, are not included.  At year-end the City’s commitments with contractors 

are as follows: 

Project 

# 

Project Spent to 

Date 

Remaining 

Commitment 

Future Financing 

Needed 

1. Downtown and DOT Parking $1,063,064 $880,000 No – see comments 

2. Wastewater Treatment Plant $12,758,157 $6,969,444 No – see comments 

3. Water Meters $681,513 $0.00 No – see comments 

4. Osborn Elementary $622,216 TBD TBD – see comments 

5. 
Front Street Restrooms/ 

Downtown Master Plan 

$36,393 TBD Yes – see comments 

6. 14th Street Overlay $34,142 $600,424 No – see comments 

7. 
WTP Basement Improvements 

/ Future Improvements 

$282,761 $230,370 Yes – see comments 

8. Water Well Improvements $26,337 $182,000 No – see comments 

9. Pine Street Phase II $1,811 $123,189 Yes – see comments 

10. Lions Club Park Improvements $0 $300,000 TBD – see comments 

11. Ski Hill Sidewalk $0 $392,000 No – see comments 

12. 
Chumstick-Titus Multiuse 

Trail 

$0 $150,000 TBD – see comments 

13. Orchard Street $0 TBD TBD – see comments 

14. Equipment Replacements $0 $1.2M Yes – see comments 

15. A Place for Alice $0 $941,340 Yes – see comments 

The major projects include the following information and, if applicable, committed balances 

needing funding are identified below: 

• Project 1:  The City has been continuing ongoing project improvements related to parking

over the past several years; in 2019 the City completed the purchase of land known as the

DOT Parking Lot for a total of $479,176 from parking cash reserves; in 2020 temporary

improvements were made totaling $47,356.  This project is now underway with

engineering and design and is anticipated to be approximately $810,000 in improvements

for 2022-2023.  In 2020 the City entered into an agreement to purchase meters to be

installed throughout the City’s parking lots and downtown surface streets with costs

totaling $536,531 in 2020; the current commitment remaining is $70,000 for retainage on

the purchase, installation, and training.  All funding for these projects comes from Parking

revenues.
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• Project 2:  The Wastewater Treatment Plant (WWTP) also known as the TMDL (Total

Maximum Daily Load) improvements for reducing phosphorus discharges into the river

was required by the Department of Ecology for implementation by 2020. The City has been

expending funds on this project since 2016.  At this time, the City is working on the project

in phases with full engineering/design work being completed by Varela & Associates on

the final Phase III portion of the project.  In 2017, the City acquired approval of funding

through the USDA Rural Development Program for $10,670,000 in loan funding and

$3,270,000 in grant funding to complete the WWTP upgrades and assist in the City Shop

and other vicinity building improvements; as of 2019, no funds had been acquired/spent.

In 2020, the City requested an increase from the USDA for a total project cost of

$19,506,000 which includes $12,146,000 in loan funding, $7,237,000 in grant funding and

a city match requirement of $123,000.  Prior to the City getting underway with

construction, the City found the need to add an emergency upgrade to the Pista Grit

Removal System that was failing; this added an additional cost of $221,601 to the capital

related improvements and was paid for out of the City’s Wastewater Fund cash reserves

bringing the grand total cost to $19,727,601.  As of December 31, 2021, the City has

expended the $12,146,000 in the loan funding on Phase I and Phase II and began use of the

grant funds with expenses totaling $390,556; remaining grant funds of $6,969,444 will

complete final costs of Phase I and Phase III.  Due to turnover in the City’s Public Works

Director position, this project was delayed and is now anticipated for potential project

completion in 2023.

• Project 3:  The Water Meter Project has been under review for several years and was

awarded and got underway in 2020; the project entails replacing all existing meters with

AMI Smart Meters and repeater towers.  Due to an early snow season in 2020 this project

was postponed to continue in the spring of 2021.  The final costs for this project total

$681,514.  The City secured funding from two grant sources that includes $300,000 from

a Federal WaterSMART Grant and $487,500 from the Icicle Work Group through a State

funded Department of Ecology Grant.  As of December 31, 2021 all project costs have

been processed with the City holding the final retainage check of $61,470 for notice of

completion paperwork processing.  This project is anticipated to be closed out by

September 30, 2022.

• Project 4: Osborn Elementary – In June of 2020 the City began discussions of the purchase

of this School District property that included a reimbursement of $100,000 to the City for

the past removal of a Skatepark; this agreement has been ongoing since late 2015 and

included a right of first refusal to purchase the property.  The City finalized negotiations

of the purchase in March of 2021 for a total purchase price of $622,216.  At this time, the

City has completed a visioning process with the Community to determine the future use of

this property and demolition of the existing facility is the current proposed plan.  Future

costs are unknown at this time and will be identified in future years as funding for this

demolition project develops.

• Project 5:  Front Street Restrooms / Downtown Master Plan – The City has a master plan

that was designed in 2009 to implement improvements through phased projects.  Over the

past decade the City has completed several of the phases and continues to work on future
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phases.  Between 2015 and 2020 the City’s Downtown Steering Committee discussed and 

reviewed a future Royal Lady Plaza on Front Street, expansion of the Front Street 

restrooms, and a redesign of the Front Street park that is adjacent to the restrooms.  

Throughout these years, many reiterations of the project developed and were eventually 

postponed in 2020 due to COVID-19.  Due to cost constraints for the plaza and park 

restructure, as well as the need to move forward with an expansion of the Front Street 

restrooms, the City entered into a design phase to expand the restrooms and consider some 

minor modifications to the Front Street park footprint.  As of December 31, 2021 

engineering costs for this phase totaled $36,393 and has been equally funded through the 

City’s General and Lodging Tax Funds.  In developing the 2021-2022 budget, the City 

incorporated $800,000 for the potential construction of the restroom expansion; funding is 

currently identified to be $400,000 from Lodging Taxes, $200,000 from Water and 

$200,000 from Sewer Funds.  Funding will be reassessed once estimated construction costs 

are completed by the engineers and construction is anticipated to begin.  In addition to this 

design phase that is underway, the Downtown Steering Committee continues to explore 

options and the feasibility of a full project; therefore, future costs of this project are yet to 

be determined. 

• Project 6:  The 14th Street Overlay Project was awarded funding from the Transportation

Improvement Board (TIB) in late 2019.  In July 2020, the City awarded this project to

TD&H Engineering to begin the design and construction engineering.  The construction

for this project began in May 2022.  This total project currently consists of $634,566, of

which approximately $400,000 is TIB funding and remaining costs will be city matching

funds from the City’s Transportation Benefit District and Water funds for street and

waterline improvements.  As of December 31, 2021, the City has expended $34,142 on

engineering and design.  This project is anticipated to be completed prior to December 31,

2022.

• Project 7:  Water Treatment Plant (WTP) Basement Improvements / Future Improvements

– The City completed a Water System Plan in 2017-2018 and identified the need to

consider significant improvements for the WTP.  The City also identified the need to

consider major improvements for mainlines that are anticipated to be a contributor to

significant water losses occurring.  The Water Meter Project noted above was one element

of the potential water loss that was identified to be the first step towards reducing the water

losses.  In 2018 the City entered into a contract to assess the Water Plant and mainline

improvements to determine the best course of action.  While the Water Meter Project was

being developed in 2019 for implementation in 2020, the City completed the initial

assessment Plant and began review of the total projects for improvements.  Several

alternatives were provided to the City Council with varying cost estimates ranging from

$1M for immediate necessary improvements to an average of $7.5M to upgrade the

Treatment Plant.  Mainline improvements were identified at a cost of $3.25M for a total

project of $10.75M.  In 2019, the City presented the project to the Infrastructure Assistance

Coordinating Council (IACC) to explore funding opportunities; several funders in

attendance could provide some portions of funding; however, the USDA Rural

Development identified the potential to fund the full project with potential loans and grants.

At this time, the City has been working on necessary, yet temporary, improvements for the
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Water Treatment Plant while the total project is further developed and funding is secured 

with anticipation to proceed with major improvements starting in 2025 through 2028.  As 

of December 31, 2021, costs incurred for the temporary improvements total $282,761 with 

a balance of $230,370 for 2022 to complete further analysis and temporary plant 

improvements.     

• Project 8:  The Water Well Improvements Project consists of repairs to Well Pump #1;

the City currently operates 3 wells that supplant the City water supply when the Water

Treatment Plant is not in operation or on a reduced operation.  In 2021, the Water

Department found concerns with production of water from Well #1 and the City contracted

for services to explore options to repair or replace this existing well.  At this time, the City

has identified the improvements to be necessary for upgrades only at a total cost of

$208,337 of which $26,337 was expended in 2021; this project will be completed by

summer of 2022.

• Project 9:  The Pine Street Phase II Project is a future project that the City has acquired

grant funding from the Chelan-Douglas Transportation Council (CDTC) that will be

administered through the Washington State Department of Transportation (WSDOT).  This

project is a continuation of the Pine Street Phase I Project that was completed between

2015 and 2020.  The Phase II funding is for preliminary review of the project area to

determine the feasibility of future design from Titus and Pine Street to the entrance on the

Chumstick Highway directly adjacent to Highway 2.  Total funding of $125,000 consists

of $105,000 from the Federal Surface Transportation Block Grant (STBG) funds and

$20,000 as city match.  This project funding was awarded in August 2019 and was

approved to proceed in 2022.  Future costs to implement improvements is estimated to be

$4M of which funding will need to be acquired.

• Project 10:  The Lions Club Park Improvements Project is a future project to replace a

Gazebo/Shelter in this park that is located adjacent to City Hall.  In 2021, due to safety

concerns, the City removed the previous structure and has incorporated $300,000 in the

City’s General Fund for 2022 to consider replacement of this structure.  This project is

currently on hold as staffing is considered for project support.

• Project 11:  The Ski Hill Sidewalks Project is a future project that the City has acquired

$334,000 in TIB funding and city match costs of $58,000 from the City’s Transportation

Benefit District (TBD) funds for a total project cost of $392,000.  This project is planned

for engineering and design in 2022 with construction in 2023 and will fill in sidewalk gaps

along Ski Hill Drive from Evans Street to Highway 2.

• Project 12:  The Chumstick-Titus Multiuse Trail is a future project that will be explored

as the adjacent property owners develop new housing units.  The City currently has

allocated $150,000 for the exploration of the multi-use trail that will run along the

development area.  In addition, the City will explore with the developer a future street

access from Titus Road to the Chumstick Highway, providing for a secondary access to

the state highways from the City’s northern section of urban growth area.  Full funding for

the installation of the trail and street projects are yet to be determined.
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• Project 13:  The Orchard Street Project is a future project to replace the surface street and

underlying utilities and possible sidewalk additions.  This project is currently in the

development stages and the City may utilize some funding received from the Federal

Stimulus funds from the American Rescue Plan Act (ARPA) as well as seeking additional

grant funds from other state agencies; total project costs are yet to be determined.

• Project 14:  The Equipment Replacements Project is a future acquisition of funding to

replace a few old and obsolete International Dump Trucks for snow removal and a Sewer

Vector Truck.  This is being included as a project at this time due to the magnitude of costs

that are estimated to be approximately $1.2M.  The City anticipates bonding for this request

through the State’s LOCAL Program that provides funding at very low interest rates.

• Project 15:  A Place for Alice is a combination of future projects that the City received

federal grant appropriations through Congresswoman Kim Schrier’s Office in 2021; at this

time the City is awaiting official paperwork on the funding of the $941,340 allocation and

use requirements in order to proceed.  Although the funding doesn’t cover each project

fully, the application included the following project requests: $348,000 for a three-home

permanently affordable homeownership pilot project; $313,200 for community pool

upgrades (enclosure of the pool); $104,000 toward an ADA playground; $104,000 toward

improving sports fields; and $71,340 toward YouthBuild for a carpentry apprentice

program.
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ID. No. Description
Beginning 
Balance Additions Reductions Ending BalanceDue Date

General Obligation Debt/Liabilities

263.96 General Obligation Non-Voted 
11/16/2011

20,144 - 20,144 -12/1/2021

251.11 General Obligation Non-Voted 
11/22/2011

315,000 - 50,000 265,00012/1/2026

263.96 General Obligation Non-Voted 
3/19/2013

69,432 - 21,997 47,4356/1/2023

251.22 General Obligation Voted 9/5/2013 860,000 - 95,000 765,00012/1/2028

251.11 General Obligation Non-Voted 
9/5/2013

80,000 - 10,000 70,00012/1/2028

251.11 General Obligation Non-Voted 
9/5/2013

1,795,000 - 110,000 1,685,00012/1/2033

3,139,576 - 307,141 2,832,435Total General Obligation Debt/Liabilities:

Revenue and Other (non G.O.) Debt/Liabilities

263.84 Proprietary - DWSRF Loan 
10/27/2004

239,534 - 79,845 159,68910/1/2023

263.84 Proprietary - DWSRF Loan 
10/21/2008

435,666 - 87,133 348,53310/1/2025

263.88 Proprietary - PWTF Loan 1/24/2007 138,308 - 27,662 110,6467/1/2025

263.88 Governmental - PWTF Loan 7/3/2009 166,815 - 19,737 147,0787/1/2029

263.88 Proprietary - PWTF Loan 7/3/2009 94,224 - 9,868 84,3567/1/2029

263.88 Proprietary - PWTF Loan 7/3/2009 94,224 - 9,868 84,3567/1/2029

263.88 Governmental - PWTF Loan 
2/15/2013

642,791 - 37,188 605,6036/1/2037

263.88 Proprietary - PWTF Loan 2/15/2013 87,218 - 5,454 81,7646/1/2037

263.88 Proprietary - PWTF Loan 2/15/2013 28,616 - 1,983 26,6336/1/2037

263.88 Proprietary - PWTF Loan 2/15/2013 84,292 - 4,958 79,3346/1/2037

263.88 Proprietary - PWTF Loan 8/21/2013 428,392 - 35,699 392,6936/1/2032

263.84 Proprietary - DOE SRF Loan 
7/31/2016

68,135 - 22,440 45,69512/1/2023

263.62 Proprietary - Note Payable WWTP 
11/6/2019

6,383,100 5,762,900 12,146,000 -12/1/2022

263.82 Proprietary - USDARD Loan 
12/15/2021

- 1,475,700 - 1,475,70012/15/2062

263.82 Proprietary - USDARD Loan 
12/15/2021

- 8,000,000 - 8,000,00012/15/2062

263.82 Proprietary - USDARD Loan 
12/15/2021

- 2,670,000 - 2,670,00012/15/2062

264.30 Pension Liability 628,497 - 473,034 155,463

259.12 Compensated Absences 182,246 15,768 - 198,014

City of Leavenworth
Schedule of Liabilities

For the Year Ended December 31, 2021

Page 38



ID. No. Description
Beginning 
Balance Additions Reductions Ending BalanceDue Date

9,702,058 17,924,368 12,960,869 14,665,557Total Revenue and Other (non G.O.) 
Debt/Liabilities:

Assessment Debt/Liabilities (with commitments)

253.11 Special Assessment - LID 24 
08/08/2018

760,461 - 664,233 96,2285/1/2033

760,461 - 664,233 96,228Total Assessment Debt/Liabilities (with 
commitments):

17,594,22013,932,24317,924,36813,602,095Total Liabilities:

City of Leavenworth
Schedule of Liabilities

For the Year Ended December 31, 2021
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CITY OF LEAVENWORTH 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED DECEMBER 31, 2021 

NOTE 1 – BASIS OF ACCOUNTING 

This schedule is prepared on the same basis of accounting as the City of Leavenworth’s financial 

statements.  The City of Leavenworth uses single-entry, cash basis accounting, which is a 

departure from generally accepted accounting principles (GAAP). 

NOTE 2 – FEDERAL INDIRECT COST RATE 

The City of Leavenworth has elected to use the 10-percent de minimis indirect cost rate allowed 

under the Uniform Guidance.  

NOTE 3 – FEDERAL LOANS 

The City of Leavenworth was approved by the USDA Rural Utilities Service to receive a loan 

totaling $12,146,000 to build a sewer treatment plant. Interim loan financing was received for the 

construction period. The amount listed for this loan includes the beginning of the period loan 

balance of $6,383,100.24 plus proceeds of $5,762,899.76 received during the year for a total of 

$12,146,000. This interim construction loan financing was paid on December 15, 2021; 

therefore, the balance owing at the end of the period is $0.00. 

Both the current and prior year loans are reported on the City of Leavenworth’s schedule of 

Liabilities.  

NOTE 4 – PROGRAM COSTS 

The amounts shown as current year expenditures represent only the federal grant portion of the 

program costs. Entire program costs, including the City of Leavenworth’s portion, are more than 

shown. Such expenditures are recognized following, as applicable, either the cost principles in 

the OMB Circular A-87, Cost Principles for State, Local, and Indian Tribal Governments, or the 

cost principles contained in Title 2 U.S. Code of Federal Regulations Part 200, Uniform 

Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, 

wherein certain types of expenditures are not allowable or are limited as to reimbursement. 
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Office of the Washington State Auditor sao.wa.gov 

ABOUT THE STATE AUDITOR’S OFFICE 

The State Auditor’s Office is established in the Washington State Constitution and is part of the 

executive branch of state government. The State Auditor is elected by the people of Washington 

and serves four-year terms. 

We work with state agencies, local governments and the public to achieve our vision of increasing 

trust in government by helping governments work better and deliver higher value. 

In fulfilling our mission to provide citizens with independent and transparent examinations of how 

state and local governments use public funds, we hold ourselves to those same standards by 

continually improving our audit quality and operational efficiency, and by developing highly 

engaged and committed employees. 

As an agency, the State Auditor’s Office has the independence necessary to objectively perform 

audits, attestation engagements and investigations. Our work is designed to comply with 

professional standards as well as to satisfy the requirements of federal, state and local laws. The 

Office also has an extensive quality control program and undergoes regular external peer review 

to ensure our work meets the highest possible standards of accuracy, objectivity and clarity. 

Our audits look at financial information and compliance with federal, state and local laws for all 

local governments, including schools, and all state agencies, including institutions of higher 

education. In addition, we conduct performance audits and cybersecurity audits of state agencies 

and local governments, as well as state whistleblower, fraud and citizen hotline investigations. 

The results of our work are available to everyone through the more than 2,000 reports we publish 

each year on our website, www.sao.wa.gov. Additionally, we share regular news and other 

information via an email subscription service and social media channels. 

We take our role as partners in accountability seriously. The Office provides training and technical 

assistance to governments both directly and through partnerships with other governmental support 

organizations. 

Stay connected at sao.wa.gov 

 Find your audit team

 Request public records

 Search BARS manuals (GAAP and

cash), and find reporting templates

 Learn about our training workshops

and on-demand videos

 Discover which governments serve you

— enter an address on our map

 Explore public financial data

with the Financial Intelligence Tool

Other ways to stay in touch 

 Main telephone:

(564) 999-0950

 Toll-free Citizen Hotline:

(866) 902-3900

 Email:

webmaster@sao.wa.gov
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