LEAVENWORTH CITY COUNCIL MINUTES
January 26, 2016

Mayor Farivar called the January 26, 2016 Leavenworth City Council meeting to order at 6:30
PM and Councilmember Wearne led the City Council in the Flag Salute.

ROLL CALL

Council Present: Mayor Cheryl K. Farivar, Robert Francis, Elmer Larsen, Carolyn
Wilson, Gretchen Wearne, Mia Bretz, and Margaret Neighbors.

Staff Present: City Administrator Joel Walinski, City Attorney Tom Graafstra,

Chantell Steiner, Nathan Pate, Herb Amick, and Sue Cragun.
Mayor Farivar excused Councilmember Michael Molohon from the meeting.
APPROVAL OF THE CONSENT AGENDA

Consent Agenda:

Approval of Agenda

Approval of January 12, 2016 Study Session Minutes
Approval of January 12, 2016 Regular Meeting Minutes
Approval of January 15, 2016 Special Meeting Minutes
2015 Claims $133,160.68 / 2016 Claims $38,143.95

Al

Councilmember Larsen motioned to approve the consent agenda. The motion was seconded by
Councilmember Francis and passed unanimously.

COUNCILMEMBER AND COMMITTEE REPORTS
Councilmember Neighbors reported that she attended the Finance Committee Meeting.

Councilmember Bretz reported that she attended the Link Transit Board meeting last week. She
said that the Board set performance goals for 2016, clarified their weapons policy, confirmed the
award of “Consultant” for their Strategic Planning project, and received a positive update in
regard to the new Link Transit Station that will be located behind the Leavenworth Safeway
building. She said that she also attended the Economic Development Committee meeting and
added that the members were given a brief orientation regarding the Committee’s work. She
went on to say that discussion included the Wenatchee Water Reserve regarding water rights and
annual Group Funding Requests. She noted that every year the City provides $10,000 in funding
for new groups who need help getting their event off the ground and stated that those requests
are due by March 1*. On a final note she stated that the Committee received a project update
from the representatives of Upper Valley MEND and the Fitzsimmons property developers.

Councilmember Wearne reported that she attended the Downtown Steering Committee meeting
and stated that the Committee discussed the Downtown Park Plaza and considered the
qualifications of the individual engineering firms who submitted applications. She said that the
Committee also discussed the “Pointy People” and have decided that when they are not being
used to advertise an event, they will be signed “Willkommen”. She went on to report that the
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Highway 2 property adjacent to Front Street Park has been sold, the Committee discussed
parking lot improvements that will include the parking area, lighting, and the addition of credit
card pay stations, and there was discussion of the future of recycling in the downtown core.
Mayor Farivar confirmed that Council members Wearne, Bretz, and Neighbors will be attending
City Days in Olympia and will also be testifying at the Senate Hearing on the Wenatchee Water
Reserve.

Councilmember Wilson reported that she attended the Finance Committee and Upper Valley
Museum Board meetings. She announced that she has requested a dplaque to be presented to the
Cascade School District Girls Soccer Team during the February 23" City Council meeting.

Councilmember Larsen reported on the Leavenworth Area Promotion (LAP) Committee
meeting. He said that the Committee received a presentation from a Seattle marketing group
regarding specific advertising that is targeted to reach people on social media. He said that this
will send Leavenworth advertising to a user based on their computer entries.

Councilmember Francis reported that he attended the Leavenworth Area Promotion (LAP) and
Downtown Steering Committee meetings.

MAYOR/ADMINISTRATION REPORTS

Mayor Farivar reported on the Finance Committee meeting and stated that the City is very
healthy financially; Retail Sales Tax, Lodging Tax, Real Estate Excise Tax, and parking
revenues have all increased over the same time last year. She confirmed that she is the new
Mayor Representative Board Member for the Chelan-Douglas Transportation Council (CDTC)
and that she attended an orientation with the manager last week. She said that she has also
attended meetings with Mr. Chuck Reppas regarding the Meadowlark Housing project. On a
final note she stated that City Administrator Joel Walinski would like to move the Council
Member Budget Retreat forward to March 4, 2016 from 8:00 AM — 2:00 PM. She said that this
would allow the new Councilmembers time to prepare and incorporate an additional follow-up
budget retreat meeting if needed.

Finance Director Chantell Steiner noted that the year-end Finance Committee report was
provided to the Council Members who were not in attendance at the meeting.

Development Services Manager Nathan Pate reported that the Leavenworth subcommittee that
will be working on the location of the planned PUD substation has been selected.

COMMENTS FROM THE PUBLIC ON ITEMS NOT ON THE AGENDA

John Wagner, 928 Pine Street, Leavenworth; Mr. Wagner stated that he is encouraging the
Council not to continue the Pine Street Reconstruction project all the way to the Chumstick
Highway intersection. He said that he has lived in the same location on Pine Street for more than
20 years and can confirm that it is the curves in the road that slow down the cars. He reiterated
that the curves in the road need to remain in place. He added that the City can do better by
expanding the intersection where Fir Street, Cedar Street, and the Chumstick Highway all
intersect, and there is land available. He provided a map of his proposed plan to each of the
Councilmembers and Administrator Walinski confirmed that the City has already included Mr.
Wagner’s maps in the public record regarding the Pine Street Reconstruction project.
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Mayor Farivar recognized Cascade High School student Carlos Sanchez who is in attendance at
the City Council meeting. Mr. Sanchez stated that he is in attendance as criteria for his “Citizens
of Washington in a Contemporary World” class at Cascade High School. He stated that he is
building a computer for his Senior Project. When asked about the computers capabilities, he
stated that it will be more powerful which is useful for gaming programs. Mayor Farivar and the
City Council thanked Mr. Sanchez for attending the meeting and the Mayor presented him with a
City of Leavenworth lapel pin.

JOINT MEETING WITH THE PLANNING COMMISSION

Planning Commissioners Present: Andy Lane, Pete Olson, Anne Hessburg, Chuck Reppas
and Scott Bradshaw; Mayor Farivar noted that Chair Larry Hayes is excused.

Mayor Farivar asked the Planning Commissioners and the Councilmembers to join together at
the available table for the joint meeting to discuss the 2016 Planning Commission Docket. She
said that this is the time to discuss the priority items within the docket, but not the time to solve
the issues. She noted that the Planning Commission is working on the items that the Council has
brought forth to the Planning Commission.

Development Services Manager Nathan Pate explained that the Docket is a list of items that have
been compiled throughout the year for potential updates and amendments to the Comprehensive
Plan, development regulations, and other regulations that are associated with development
regulations. He noted that the Growth Management Act is a mandate for completing the City’s
Comprehensive Plan and Development Regulation updates in an eight year cycle that is due in
June of 2017. He said that his objective is to be proactive, which is why the Planning
Commission and the Council have been taking on smaller portions of the Comprehensive Plan
and development regulations by bringing them forward early so that items may be completed in a
timely, effective, and affordable manner. He went on to address the draft Docket document and
said that it is subject to change per the discussion. He went on to give a detailed description of
the Comprehensive Plan and explained that it is a 20 year look into the future of planning for the
City based on the anticipated population. He went on to address each item on the Docket, not
based on priority, and Councilmembers expressed their thoughts and opinions and items were
reprioritized and/or regrouped into a final list of items that can realistically be completed within
the year.

Councilmembers addressed and discussed Residential Uses regarding Overnight Rentals,
Vacation Rentals, Tiny Homes and Tiny Dwelling Units, and the distinction of Duplex and
Accessory Dwelling Units. In the end, the Council and Commissioners chose to combine all of
those items as their number one priority for the year. Councilmembers continued to discuss the
items by priority and finalized the priorities in the following order: 2) Create “forgiving fees”
and/or “forgo fees” option; 3) Transportation Element update — Future Streets Map; 4) City Map
Amendments; 5) Private Map, Plan, and Code amendments; 6) Finalization of the Regional
Wetland / Stormwater Strategy / Management Plan; 7) Economic Development Element review
and update; 8) Mandatory Comp Plan and development regulations update; 9) Sign Code
Update; and 10) Update the Old World Bavarian Alpine Theme Substantial Alteration threshold.
The Council and Commissioners went on to prioritizing the list of medium priorities and it was
stated that those items may be completed in 2016 as time allows. There was a brief discussion
regarding the use of Consultants where necessary so that the Development Services staff and the
Planning Commissioners may use their time wisely on the items of the greatest importance.
Commissioner Reppas suggested that the Planning Commission provide regular updates to the
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Council in regard to the progress in which the Planning Commission is headed while working on
the Docket, to ensure that the Commissioners are headed in the direction of the Council’s
original intention.

Mayor Farivar called for a two minute break.
RESOLUTIONS, ORDINANCES, ORDERS AND OTHER BUSINESS
1. Acceptance of 2016 Planning Commission Docket

Development Services Manager Nathan Pate stated that the Council has just thoroughly reviewed
the 2016 Planning Commission Docket and made changes as the Council felt necessary.

Councilmember Larsen motioned to approve the 2016 Planning Commission Docket, as
modified from the Planning Commission joint meeting, and tasks the Planning Commission to
proceed with the amendment process. The motion was seconded by Councilmember Neighbors
and passed unanimously.

2. Annexation Request Property Owner Discussion — Cascade School District
a. Annexation Request — Cascade School District

Development Services Manager Nathan Pate stated that the City Council is being asked to
continue the annexation process for the land owned by the Cascade School District and have the
meeting with the property owners to determine: if the City will accept the annexation; whether
the City will accept, reject, or geographically modify the proposed annexation; whether it will
require the simultaneous adoption of a proposed zoning regulation; whether it will require
infrastructure improvements and right of way resolution; whether it will require transfer of water
rights; and whether it will require the assumption of all or any portion of existing city
indebtedness by the area to be annexed. He briefly explained that Mr. Bill Motsenbocker,
Cascade School District Superintendent, submitted a letter of intent on August 13, 2015 for
annexation; on September 8, 2015, the City Council continued the discussion of the annexation;
and on October 13, 2015 and upon the request by Mr. Bill Motsenbocker, the Leavenworth City
Council rescinded the Cascade School District Annexation Request until further request by the
School District. After many discussions between the School District and Chelan County, the
School District has requested that the annexation process be reinstated for this parcel of property.
He went on to say that there is an Annexation Petition that addresses the right-of-way and noted
that the City and the School District are now in agreement of the actual location of the right-of-
way. He said that there is also a minor dispute with Chelan County regarding the legal
description; the Chelan County mapping system shows the boundary in a different location than
what the City considers to be the city limits.

City Administrator Joel Walinski addressed the Annexation Petition and confirmed some of the
requirements of the School District; prior to annexation, the School District is to transfer to the
City of Leavenworth their present water rights. He said that the City is not only annexing to the
half line on Pine Street, but also the entire roadway on Titus Road. He confirmed that the right-
of-way has been determined at 30’ north of the 16™ line, the City is requiring Cascade School
District to provide $200,000 to put toward improvements on Pine Street, and any necessary water
or sewer utility transmission lines necessary for the School Districts development will be an
additional cost to the district. He addressed the existing building on the property and confirmed
that the City agrees to retain and allow the non-conforming status of the existing single family
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residence, and further agrees that the portion of the garage and second floor of the existing home
may remain in place for the conversion to the School District Administrative Office subject to
the removal of any part of the structure that is within six feet of the recognized right-of-way line.
On a final note Administrator Walinski stated that the School District may need to provide a
wetland mitigation offsite for piping of the drainage canal, and if so, the City has provided three
possible sites that would be available for the district to consider for use.

Mayor Farivar introduced Mr. Kenny Renner-Singer representing the Cascade School District
property. Mr. Renner-Singer thanked the Council for considering the annexation. He said that
this will allow the School District to build the new Alpine Lakes Elementary School on time and
on budget. He briefly detailed the layout of the buildings on the property.

Mayor Farivar asked if there were any comments from the public.

Sharon Waters, 336 Birch Street, Leavenworth; Ms. Waters questioned how the City is able to
help in regard to wetland mitigation. Mayor Farivar explained that the School District would like
to divert the water into a pipe in an area that is potentially a wetland. Because the School District
doesn’t want any future complications in doing so, the City has found three other areas that could
be used to replace that wetland if deemed necessary. Councilmember Bretz further explained that
if a wetland is taken away, it will be replaced elsewhere so not to disturb wildlife, etc. who thrive
from the local wetlands.

Councilmember Wilson motioned to: 1) accept for annexation the approximately 6.4 acre
property located at 12240 Pine Street, Leavenworth, WA, 98826: Section 02, Township 24 N,
Range 17 E and, identified as Chelan County Assessor's parcel no. 241701320100 2) retain the
existing zoning; 3) require transfer of water rights; 4) require infrastructure improvements and
right of way resolution as described within the Petition for annexation; and 5) require the
assumption of all or any portion of existing city indebtedness by the area to be annexed. The
motion was seconded by Councilmember Bretz and passed unanimously.

b. Motion to Set a Public Hearing on Annexation Request for Cascade School District

Councilmember Larsen motioned to set a Public Hearing on the Cascade School District
annexation request for February 9, 2016 at 6:45 PM. The motion was seconded by
Councilmember Wearne and passed unanimously.

3. Ordinance 1518 — East Pine Street Neighborhood Amendment

Development Services Manager Nathan Pate stated that the Council previously passed an
Ordinance and went through the annexation process for the East Pine Street neighborhood. He
said that the Chelan County Public Works Department had discrepancies in their mapping as
compared to the City’s mapping in regard to the exterior boundary of the city limits; in order to
resolve this discrepancy, the City is amending the Ordinance to reflect the Chelan County Public
Works mapping system.

Councilmember Neighbors motioned to adopt Ordinance No. 1518 amending the East Pine
Street Neighborhood Annexation territory described as Varney's Block 2 Lots 1 - 10 to include
rights of way on Pine Street, Cone Avenue, and the alleyway to the north. The motion was
seconded by Councilmember Wilson and passed unanimously.

4. Chelan County Marijuana Ban
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Development Services Manager Nathan Pate stated that the City Council is being asked to
respond to Chelan County's proposed ban on I-502 production and processing of licensed
marijuana producers and/or processors. He said that the Chelan County Community
Development Department has asked that all of the cities provide feedback and /or their position
on the topic due to the fact that the ban will affect the Urban Growth Areas (UGA). Manager
Pate reiterated how much this will affect the Urban Growth Area that is just on the edge of the
City and noted that this dialog with the County has been going on for quite some time. He said
that the City’s existing business license requirements have determined how the City of
Leavenworth wants to regard the requirement. Councilmember Bretz questioned opposing the
ban and Manager Pate clarified that the County is looking for feedback from each of the Cities
within the County.

Councilmember Larsen stated that he is bothered that the County has permitted businesses to be
established and he now feels that the County needs to find ways to provide conditions or mitigate
the circumstances. Mayor Farivar clarified that a grow license is only a one year license and
went on to explain that the grow has a very strong smell and that is a problem for nearby
residences. City Attorney Graafstra stated clarified language on a proposed bill in the House that
relates to retail and the prohibition on retail sales within a city’s jurisdiction, and that bill
contemplates that if a city puts a ban in place on retail sales a public vote of the people would be
required, however at this time no such language exists. He went on to say that not much has
changed with regard to marijuana issues; this issue is still going through the courts at the
Superior Court level and it was decided that local cities may regulate, including banning retail
sales, processing, and production. He confirmed that it is this last issue that is in the Court of
Appeals currently. He suggested that the City send a letter encouraging the County to mitigate.

Mayor Farivar asked if there were any comments from the public.

John Bangsund, 204 Whitman Street, Leavenworth; Mr. Bangsund discussed a recent article he
read and stated that Commissioner Keith Goehner said that there is a process going on regarding
what the County wants to do and it is his understanding that the County won’t terminate any
current licenses, but will look into banning future licenses; he said that there appears to be a
mitigation process for the current licensees. Mr. Bangsund noted that his bigger concern is the
urban growth area near Leavenworth and that the City needs to encourage the County regarding
that possibility.

Sharon Waters, 336 Birch Street, Leavenworth; Ms. Waters stated that she voted no and doesn’t
believe that we should legalize a mind altering drug.

Elizabeth Saunders, 515 Cedar Street, Leavenworth; Ms. Saunders stated that these business
owners went into business to make money, and just like any other business, they are taking a
chance.

Mayor Farivar confirmed that the City will prepare a draft letter regarding the City’s stance and
send it out to the Council for review. Councilmember Francis confirmed that he will attend the
Chelan County Planning Commission meeting with Development Services Manager Nathan
Pate.

Councilmember Larsen motioned to advise Chelan County and the Chelan County Planning
Commission to work with the marijuana growers and distributors to develop solutions to mitigate
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the issues associated with the production and distribution of marijuana before implementing an
all-out ban on the production and distribution of marijuana within Chelan County. The motion
was seconded by Councilmember Bretz and passed 5-1 with Councilmember Wearne opposed.

5. Senior Center Service Contracts

Public Works Director Herb Amick stated that the City Council is being asked to approve three
individual Professional Services Agreements with the Leavenworth Senior Center beginning on
January 1, 2016. He said that the agreements include the following services: Custodial Services
and Attendant; Evening Closure of Public Restrooms; and Recycle Center Gate and Custodial
Attendant. He went on to say that these services have been quite successful in recent years, it is
not only a great assistance to the Parks Department, but employs the local seniors, and gives the
City an opportunity to provide additional funding to the Senior Center. He confirmed that the
only change to the contracts is a 2016 wage increase in the amount of $0.10 cents per hour.

Mayor Farivar asked if there were any comments from the public.

Sharon Waters, 336 Birch Street, Leavenworth; Ms. Waters stated that she feels the increase
should be at least $0.25 cents per hour.

a. Custodial Services and Attendant

Councilmember Wearne motioned to approve and authorizes the Mayor to sign the Professional
Services Agreement with the Leavenworth Senior Center for Custodial Services and Attendant.
The motion was seconded by Councilmember Wilson and passed unanimously.

b. Evening Closure of Public Restrooms

Councilmember Wilson motioned to approve and authorizes the Mayor to sign the Professional
Services Agreement with the Leavenworth Senior Center for Evening Closure of Public
Restrooms. The motion was seconded by Councilmember Wearne and passed unanimously.

¢. Recycle Center Gate and Custodial Attendant

Councilmember Neighbors motioned to approve and authorizes the Mayor to sign the
Professional Services Agreement for the Leavenworth Senior Center for Recycle Center Gate
and Custodial Attendant. The motion was seconded by Councilmember Larsen and passed
unanimously.

6. Resolution No. 1-2016: Authorization/Execution of Loan Agreement Wastewater
Facility Plan

City Administrator Joel Walinski stated that the City Council is being asked to approve
Resolution No. 1 — 2016 which authorizes the Mayor to execute a loan agreement with the
Department of Ecology (DOE). He said that this loan will be used for the Wastewater Treatment
Plan and to develop the Facility Plan and Total Maximum Daily Load (TMDL) requirements. He
confirmed that the engineering will be completed by Varella & Associates and noted that there
are cost savings included as Varella & Associates has been working with the City for some time
now and is familiar with the City’s wastewater systems. He went on to address the loan
agreement and stated that the loan is in the amount of $98,530 for a five year term at 1.2%
interest and an additional $98,530 for a Forgivable Principal Loan which does not require
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repayment. He said that the funds were awarded to the City through the Clean Water State
Revolving Fund which are to be used for the development of the Sewer Plan / Wastewater
Facility Plan. Councilmember Larsen suggested that during the plan review/development that the
City continue to look into reusing the water for irrigation at the City’s parks and golf course
which will also assist in lowering the City’s phosphorus discharge into the river.

Councilmember Bretz motioned to approve Resolution No. 1 — 2016 Authorizing the Mayor to
execute the Loan Agreement with the Department of Ecology for Financing the Leavenworth
General Sewer Plan / Wastewater Facility Plan. The motion was seconded by Councilmember
Neighbors and passed unanimously.

7. Ordinance 1519 — 2016 Budget Salary Schedule

City Administrator Joel Walinski stated that the City Council is being asked to approve
Ordinance 1519 approving the 2016 Salary Schedule for the 2015 - 2016 Biennial Budget. He
began by addressing the recent approval of the 3-year union contract which allows for a 1.5%
cost of living adjustment (cola) increase as well as a change to the step increases. He said that on
average, these changes created approximately a 3% salary increase for the union represented city
employees; therefore, he is recommending a 3% cost of living increase for the salaried non-union
city employees. There was a brief discussion regarding the average wage increase that union
represented employees will receive and how the step increases are calculated. Councilmember
Francis was concerned that a 3% increase is a larger increase for non-union salaried employees
due to their salaries being higher to begin with. Finance Director Chantell Steiner confirmed that
the average for union employees was about 3.1% overall with a low of 1.5% and a high of about
4.2%. Mayor Farivar confirmed that the union pay/salary structure was presented to the City by
the Union and was approved by the Council in December. Further discussions included the
hiring of pool employees, retention of pool employees, and pool employee wages being set by
the Upper Valley Park & Recreation Service Area (PRSA) Board.

Councilmember Wearne motioned to adopt Ordinance 1519 setting the 2016 Salary Schedule for
the 2015 -2016 Biennial Budget. The motion was seconded by Councilmember Wilson and
passed 5/1 with Councilmember Francis opposed.

8. Mayor Pro Tempore Standing Committee Assignments

Mayor Pro Tempore Wilson read the names of the Standing Committee members as follows:
Public Safety Committee — Councilmember Francis, Wilson, and Wearne; Parks Committee —
Councilmembers Larsen, Bretz, and Neighbors; Public Works Committee — Councilmembers
Larsen, Francis, and Bretz; Economic Development Committee — Councilmembers Molohon,
Wearne, and Bretz; and Finance Committee — Councilmembers Molohon, Wilson, and
Neighbors.

Councilmember Neighbors motioned to confirm the City Council appointments by Mayor Pro-
Tempore Wilson to the City Council Standing Committees for 2016. The motion was seconded
by Councilmember Bretz and passed unanimously.

9. Mayor Ad Hoc Committee Assignments

Mayor Farivar stated that the Council is being asked to reconfirm Mayor Farivar‘s appointments
to the Ad Hoc Committees and City representatives to other agencies where City representation
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is necessary. She read the names of the Committee members as follows: Downtown Steering
Committee — Councilmembers Molohon, Francis, and Wearne; Festival & Events Committee —
Mayor Farivar and Councilmembers Molohon, Larsen, and Wearne; Festhalle Oversight
Committee — Councilmembers Larsen, Francis, and Neighbors; Residential Advisory Committee
— Mayor Farivar and Councilmembers Larsen and Bretz; Chelan-Douglas Transportation Council
— Mayor Farivar; Economic Development District — Councilmember Molohon; Leavenworth
Area Promotion — Councilmembers Francis and Larsen; Leavenworth Golf Course —
Councilmembers Francis and Wilson; Leavenworth Pride — Councilmembers Molohon and
Wearne; Link Transit — Councilmember Bretz; Mosquito District — Councilmember Wearne;
Upper Valley Museum — Councilmember Wilson; Solid Waste Council — Councilmember
Neighbors; and Upper Valley Park & Recreation Service Area — Councilmembers Wilson and
Bretz.

Councilmember Larsen motioned to confirm the Mayor’s appointment of Councilmember Robert
Francis, Councilmember Margaret Neighbors, and Mr. Mike McComas to the Festhalle
Oversight Committee for a term of three years. The motion was seconded by Councilmember
Wearne and passed unanimously.

Councilmember Larsen motioned to confirm the Mayor’s reappointment of Joel Walinski to the
Festhalle Oversight Committee for a term of one year. The motion was seconded by
Councilmember Wilson and passed unanimously.

Councilmember Larsen motioned to confirm the Mayor’s appointments to Ad Hoc Committees
and the City Representatives on other agency boards. The motion was seconded by
Councilmember Bretz and passed unanimously.

ITEMS FOR FUTURE CONSIDERATION

Mayor Farivar reminded the Council that the Group Funding applications are due by March 1,
2016.

ADJOURNMENT

Seeing no other business, Councilmember Neighbors motioned to adjourn the January 26, 2016
meeting of the Leavenworth City Council. The motion was seconded by Councilmember Wilson
and passed unanimously.

The meeting adjourned at 9:25 PM.
APPROVED ATTEST

it Chhuty =

Cheryl'K. Farivar Chantell Steiner

Mayor Finance Director / City Clerk
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